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<& 2> Warner-Chilcottjit: ‘3Q12 Earning Call’, ‘4Q12 Earning Call’

3Q12 Earning Call’
Mark Goodman - UBS

Can you also comment on the broader pipeline? The ED drug, where is
that?

Roger Boissonneault - President and CEOQ

Yeah, we're moving along. We're in conversations with FDA with udenafil.
We think we have a clear path. We are scheduling a pre-NDA meeting. I
think that will happen sometime next year. Probably first quarter. So we
think that things are moving nicely. Were also dealing with the new
tetracycline we talked about. We think we might have some news for you
as to the results of the Phase II perhaps first quarter next year. And
then consistent with positive Phase II results, we'll be moving into Phase
III studies.

‘4Q12 Earning Call’
Marc Goodman - UBS Investment Bank, Research Division
Just back on the R&D, so you mentioned the one product. So obwviously
there's an incremental spend there, but you're working on the erectile
dysfunction drug. And I would assume that, that one's done and ready to

file. Is that the case? And so the spending goes down there, so wouldn't
one offset the other? So first answer that and then what...

Roger M. Boissonneault - Chief Executive Officer, President and

Director
Y¥es. But I mean -- I think you're trying -- we know what we're doing
there is don't -- I mean, I wouldn't limit it to say that we completed the

Phase III trial. aAlthough we've completed Phase III, there's other trials
that we hawve to do around the tox background for udenafil, and there's
other things that we're thinking about that are not limited to erectile
dysfunction.

Marc Goodman - UBS Investment Bank, Research Division

So in other words, in R&D, there's other products that are being put in,
and that's why you're spending more money. You just don't want to
disclose what they are?

Roger M. Boissonneault - Chief Executive Officer, President and
Director

Yes, well, and also what we're doing with the existing dose strategies
around those products, and a lot of it, Marc, has to do with timing. And
like wou say, it's like when it hits Phase III, it tends to true up more
dollars, and it's very difficult to predict. I think Paul was saying as we do
hawe a very full portfolio with limitations of how much can we get done in
any given year, and we want to make sure that we have -- we don't get
people confused. We want to keep these guys focused. But we're willing
to pay more. I mean, Paul is very supportive of R&D, and we have
projects going on relating to all of our existing products, and we've taken
on at least a couple of new chemical entities. So it's very busy, and we
want to progress those as quickly as possible.
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Balance Sheet 201112 201212F 201312F 201412F Income Statement 201112 201212F 201312F 201412F
QEXIA 18 63 117 131 oj=H 5 9 16 18
sZ gl ko2 16 55 103 115 D=7} 0 1 2 2
CH|OjO = A 2 5 9 10 ojE=o0|9l 5 8 14 16
i ESNE 0 2 3 4 mhofd|Fat2|H| 2 6 5 5
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L 7HAEZERFA 0 0 0 0 do|o 3 2 9 11
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XHAHSAH| 32 71 132 148  O|Xt$=9 1 1 1 2
LEHy 1 4 8 9 O|XtH|E 0 0 0 0
o Ly 2 0 0 0 0 Higr229l 0 0 0 0
XS RS EETIEM 0 0 0 0 RIISHB/HEEY 0 0 0 0
7|E} 1 4 8 9 QX9 0 0 0 0
HSSEM S 2 1 2 3 QspEheol 0 0 0 0
INTN R PN IE= 0 0 0 0 X2yl 0 0 0 0
7|E} 2 1 2 3  7|E} 0 1 1 1
EEY 3 6 1 12 MIEASAIL 0|2 4 3 12 14
=3 3 4 4 4 AzALHOIMHES 1 1 2 3
Ao Z 5 51 51 51 H A0l 3 2 9 11
HEH 0 -10 -10 -10 =ECHAFR0|Y 0 0 0 0
T EtE T oA o 0 0 0 0 HolM BTt 0 0 0 0
ool 20 22 31 42 ct7|2=0]9 3 2 9 11
AHEEH 28 67 77 88 Zcha0[Ql 530 273 1,154 1,378
Cash Flow Statement 201112 201212F 201312F 201412F Financial Ratio (%) 201112 201212F 201312F 201412F
YUEEHASE 2 2 12 12 884 ()
S 7|20]Q(2A) 3 2 9 11 OjEASIHE -79.2% 69.0% 86.9% 12.2%
Hs 2421|8712 -3 -1 0 0 Jggo|azste -83.3% -34.9% 399.0% 17.9%
ZE7FARZEH|, S RFAFALZHH] 0 0 0 0 EBIT=7lg -84.2% -18.3% 334.4% 17.4%
7|E -3 -1 0 0 EBITDAZZtE -84.0% -17.9% 328.1% 17.3%
MRS Z -3 0 2 1 &o0|Yd=7tg -80.5% -31.3% 323.3% 19.5%
N EESIICIES) 0 0 -1 0 QHHA (%)
M ORFAS IHZA) 0 0 0 0 Ss=H|g 1335.8% 1417.9% 1417.9% 1417.9%
O U E S 7HZA) 0 0 0 0 #=Xe3He -62.6% -88.9% -146.0% -142.9%
7| Ef -3 0 4 1 By 12.1% 8.4% 13.8% 13.5%
EXESHISE 1 -29 -42 11 O|XbEAHS (H) - - - -
FEXMHEFS) 0 0 0 0 291M (%)
DHXAZLA(ETH 0 0 0 0  Operating Income Margin 57.7% 22.2% 59.3% 62.3%
EXIRAZA (B 7D 1 -33 -7 -2 EBIT Margin 58.3% 28.2% 65.5% 68.6%
7|E} 0 4 -35 -9  EBITDA Margin 59.1% 28.7% 65.8% 68.8%
oIS E 0 37 0 0 ROA 10.2% 4.3% 9.2% 7.9%
KU 2SIHZA) 0 0 0 0 ROE 12.1% 4.6% 13.0% 13.6%
AS7HE ) 0 0 0 0 ROIC -108.2% 581.8% -1957.3% -901.9%
A2EHE L) 0 37 0 0 843D
T == 0 0 0 0 OiExAFE 32.9 9.2 6.5 5.3
ANEXN EZLEAZTHLA 0 -10 0 0 FAXAZNE 0.0 0.0 0.0 0.0
7|E} 0 0 0 0 OiUXHEHE 0.0 0.0 0.0 0.0
=¥3as e -1 9 -30 1 EXpAe|dg 0.2 0.1 0.2 0.2
MES:E= 12 11 19 35  X7|AE3FEE 0.2 0.1 0.2 0.2
_J|asg 11 21 -11 36 _EXESHEE -2.6 103.8 -74.5 -69.1
Multiple Valuation 201112 201212F 201312F 201412F Discounted Valuation 201112 201212F 201312F 201412F
Per Share (Won) Dividends (Won)
EPS 530 273 1,154 1,378 DPS(Comm.) - - - -
EBITDAPS 495 305 1,304 1,530 DPS(Pref.) - - - -
CFPS 352 208 932 1,085 Payout Ratio (%) 0.0% 0.0% 0.0% 0.0%
SPS 837 1,060 1,980 2,222 FCF
BPS 4,655 8,317 9,471 10,849 Gross Cash Flow 2 2 8 9
Multiples (X) NOPLAT 2 2 7 9
PER - 76.3 18.0 15.1 EBIT 3 2 10 12
EV/EBITDA - 44.0 54 35 Adjusted Taxes 1 1 3 4
EV/Sales - 12.6 35 2.4 Total Investment 5 0 -1 0
PCR - 99.8 22.3 19.2 IC(Increase) 5 0 -1 0
PSR - 19.6 10.5 9.4 Depre. & Amor. 0 0 0 0
PBR - 25 2.2 1.9 Free Cash Flow -3 2 8 9
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